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Further Promote the Reform of Marketization in Depth and Width

LU Zhong-yuan
(The Development Research Center of the State Council, Beijing100010, China)

Abstract: It is pointed out in The Decision on Major Issues Concerning Comprehensively Deepening Reforms that we
should give the leading role of the reform of economic system and promote the reform of marketization in depth and width.
Both public economy and non—public economy are the institutional basis of socialist market economy and the important basis of
our economic and social development and both of these two kinds of property rights are inviolable; we should perfect the
market—oriented price determination mechanism, allow qualified private capital to set up financial institutions such as small-
and medium-—sized banks, give full play to the guiding role of market in terms of the direction of technological R&D, the
choose of route, factor price and the distribution of all sorts of innovative factors; we should further deepen the reform of
administrative review and approval procedures, take the enterprises as the main body of investment, improve the performance
evaluation system and reduce the central government’s control over market operations to a minimal level; we should Improve
the budgetary system, build the links between transfer payment and the number of how many farmers has become urban
residents and perfect the local taxation base; we should improve the development system and mechanism of rural and urban
integration, help farmers to realize benefits and have the right of succession, ensure the farmers” usufruct rights of homestead,
accelerate the reform of the hukou (or household registration) system, and allow the local government to issue debt; we should
promote an orderly opening—up in finance, education, culture and medical sectors, ease investment restrictions in nursery,
pension, architecture design, accounting and auditing, trade and logistics, and e —commerce, further liberalize general
manufacturing and expand the foreign investment of enterprises and individuals.

Key words: reform of economic system; marketization; economic system; modern market system




